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CERTIFIED MAIL AUG 8 1909 

Dear Applicant : 

We have completed our  review of the appl icat ion for recognition of exenption 
from Federal income tax  under sec t ion  501 (c )  ( 3 )  of the I n t e r n a l  Revenue Code 
which you f i l e d .  

The evidence submitted ind ica t e s  tha t  you wsre incorporated *********  ****, 
under the laws of t h e  S t a t e  of *******   and are organized as a re l ig ious  
corporat ion formed for t h e  purpose of a s s i s t i n g  t h e  church i n  i t s  a i a r  and 
goals i~ whatsoever manner the s p i r i t u a l  governsect and members of the church 
s h a l l  decide including taking,  holding, conveying and managing the physical 
a s s e t s  of t h e  cburch, both r e a l  and personal.  

Your organization is governed by a Board of Trustees.  Tbese members sha l l  
number a t  leas t  t h ree ,  but not bore than s i x  qual i f ied  persons. The Trustees 
s h a l l  be e l ec t ed  a t  an annual meeting of the church and s h a l l  serve fo r  a 
term of seven years.  In the event of a vacancy, the remaining t ru s t eee  may 
f i l l  the vacancy by a 2 / J  vote of a l l  t r u s t e e s .  You s t a t e  t h a t  your current 
t ru s t eas  cons i s t  of ***** ******* , (Ass is tan t  Pastor!, ***** ******** , 
******  ********  and ******  *** **********, one of tbe  organiza t ion ' s  
incorporators .  ********** ***** ********  are brcthers  of the founder and 
president/pastor of ysur organizat ic~n,  ****** ******* ******** . 

You s t a t e  ia your appl ica t ion  tha t  your organizat ion provides r e l i g ious  
serv ices  on Sunday iearnin~rs frog 11:OQ a.m. t o  2:00 p . m .  where the pastor. 
pr eacbes h i s  Sunday sermons and conducts formal r e l i g i o u s  services .  Sun64y 
school i s  norlaally held a t  10:00 a.m. You a l so  s t a t e  t h a t  you conduct 
Chr is t ian  b ib l e  study on Wedneeday evenings from 7-9 p.m. and a Friday Joy 
serv ice  a t  the church f a c i l i t y .  

Yov have provided information t h a t  you bave conducted r e l i g i o u s  services 
s ince  ******  *  ***7, b u t  wsre not formally incorporated u n t i l  ******  *   
****. Your organizat ion i s  not formally a f f i l i a t e d  witb any otber re l ig ious  
organizat ion but your ***** ****** ******* ********  has been l icensed  by ****** 
*****  ****** ****** s ince  ******* **** and was ordained by the  ***  
*******  *****************   on ****** **  ****. Be wna alee given the  t i t l e  
of Biahop oa ********* ******** by the ****  *******************  *****  ***  



******* * * *  ********** ****** * * *  

You a t a t e  in your app l i ca t ion  t h a t  your pastor does not work full-time f o r  
t h e  church bu t  i s  is also engaged i n  s e l l i n g  insurance and is asscziated with 
an outreach ministry cal led *** ****** *******  *********  . 

In a Community News Let te r  published under the name of the  ******* ***  
********** *****  ,  your organizat ion provides the following information: 

"If you a r e  t i r e d  of being Blocked out,  Kept ou t ,  or  Locked out of the Best 
Goods and Services t h a t  our American Society bas t o  o f f e r ,  Mow you can join 
t h i s  spec i a l  H in i s t ry  which w i l l  back you up with Almighty Power of Jesus 
Chriqt tln help your enjoy Abundant Life not only i n  the Sp i r i t ua l  realm, but 
a l s o  in t h i s  Mater ial  realm: Come and g e t  t h e  c lotbea t h a t  you want, 
f u r n i t u r e ,  apartment, houses, c a r s ,  business opportuni t ies .  Come and en joy 
t h i s  Abundant Life Ministry.  " 

You also s t a t e  i n  your  appl ica t ion  tha t  your pas tor lpres ident  spends 40 hours 
per week in  an outreach minis t ry  that operates  from the church bui lding 
Monday through Friday during the hours of 9:00 a.m. t o  4:00 p.m. This 
organizat ion provides seminars t o  show indiv idua ls  how t o  "eliminate 
poverty." A brochure submitted w i t h  your appl ica t ion  s t a t e s  tha t  **** 
****** *******  *********   provides he lp  rrith Collect ive Cooperative 
Programming f o r  Secur i ty  P lane  i a  bet te r  luxury low income housing, tax 
shelter through insurance f o r  business persons, tax reba te  through insurance 
for business persons,  tax r eba t e  thrcugh insurance fo r  education, tax 
advantage and sav ings  for entertainers and a t h l e t i c s  and monetary benefi ts  t o  
t h e  church to provide the needed help t o  you." 

You fu r the r  provide t h a t  t h i s  outreach minis try involves a t rust  fund ca l l ed  
t h e  "*****  ********  ****  **  n" which is a product of *** ****** *******   
* *  .  You s t a t e  t h a t  to opera te  t h i s  p lan ,  you expect t o  s e l l  insurance to  
fund t h e  *** ********  ****  **** . The purpose of t h i s  fund is  t o  eliraiilate 
proper ty  and human s u f f e r i n g  * 
Section 501(c) ( 3 )  of  the h t e r n a l  Reveaue Code provides t o r  the exemption 
from Federal income tax of organizations organized and operated exclusively 
f o r  cha r i t ab l e ,  r e l i g ious  and o ther  s t a t e d  purposes. 

Income Tax Regulations sec t ion  1.501 (c)  ( 3 )  -1 ( a )  (11 provides t ha t ,  to be 
exempt, an organizat ion descr ibed  i n  sec t ion  501 (c)  ( 3 )  muat be both organized 
and operated exc.lusively f o r  one or lnore of t h e  purposes described in  t h i s  
section..  If an organizat ion f a i l s  t o  nee t  e i t h e r  the  organizat ional  test o r  
t h e  operational t e s t ,  i t  is not exempt. 



******* * * *  ********** ******  **** 

Regula t ions  s e e t i a n  i . 5 0 1 ( ~ ) ( 3 ) - 1 I b )  11) s p e c i f i e s  t h a t  an o r g a n i z a t i o n  is 
organized e x c l u s i v e l y  f o r  ona o r  n o r e  exempt purposes only i f  i t s  a r t i c l e s  of 
a r g a n i z a t i o n  l i m i t  the purposes of such o r g a n i z a t i o n  t o  one o r  more exempt 
purpcrses . 
Regule t ions  s e c t i o n  1.501(c) ( 3 )  -.l(c) (1) s t i p u l a t e s  t h a t  an o rgan iza t ion  w i l l  
be r ega rded  a s  opera ted  exc lus ive ly  f o r  one or  more exempt purposes only if 
i t  engages  p r i m a r i l y  i n  a c t i v i t i e s  which accomplish any of t h e  a c t i v i t i e s  
s p e c i f i e d  i n  s e c t i o n  501(c)  ( 3 ) .  An o r g a n i z a t i o n  w i l l  not be s o  regarded i f  
nore than  an i n s u b s t a n t i a l  p a r t  of i t s  a c t i v i t i e s  is  not i n  fu r the rance  of an 
exenpt purpose. 

Reyul? t ions  s e c t i o n  1.501!c) ( 3 ) - ( l f  I d )  (lf(ii) s p e c i f i e s  t h a t  an o rgan iza t ion  
is  not  o rgan ized  o r  operated e x c l u s i v e l y  f o r  an exempt purpose u n l e s s  i t  
serves  p u b l i c  r a t h e r  than p r i v a t e  i n t e r e s t s .  

Section 1.SOl(c~ ( 3 1 - l i d )  (11 (i i)  of t h e  r e g u l a t i o n s  s t a t e  t h a t  an c r g a n i z a t i o n  
is  not  ~ r g n n i z e d  o r  operated e x c l u s i v e l y  f o r  exempt purposes unless i t  s e r v e s  
pub l i c  r a t h e r  t h a n  p r i ~ a t e  i n t e r e s t s .  Thus, t o  meet the  r e q u i r e a e n t  of t h i s  
s e c t i o n ,  i t  i s  c e c e s s a r y  for  t h e  o r g a n i z a t i o n  t o  e s t a b l i s h  t h a t  i t  i s  not 
organized or opera ted  f o r  the  b e n e f i t  of p r i v a t e  i n t e r e s t s  such as  des ignated 
i n ? i u i d u L s ,  t h e  c r e a t o r  or h3.s f ami ly ,  o r  persons c o n t r o l l e d  d i r e c t l y  cr 
i n d i r e c t l y  by such p r i ~ a t e  i n t e r e s t s .  

In E c e l e s i a , s t i c a 1  Order of Ism of h - v .  Commissioner, 110 TC 833, t h e  Tax 
Cocrt s t a t e d  t h a t  an o rgan iza t ion  whose unorthodox r e i i q i o u s  d o c t r i n e s  were 
assumed t o  be l e g i t i m a t e  did not q u a l i f y  f o r  t a x  exemption under s e c t i o n  
501 ( c )  1 3 )  becbuse of t h e  o r g a n i z a t i o n ' s  e x t e n s i y e  t a x  counsel ing s e r v i c e s .  
I n  t h a t  opinioll t h e  Tax Court responded t o  the  o r g a n i z a t i o n ' s  c l a i a  tha t  i t  
:.as c b l i g a t e d  tc  share  tax  i n f c r r a t i o n  w i t h  i t s  rnerabers by s t a t i r ~ y  ", . .There 
is  a b i g  d i f f e r e n c e  between informing members t h a t  m i n i s t e r s  may be e n t i t l e d  
t o  spec ia l  t a x  b e n e f i t s ,  as a n  i n c i d e n t  t o  ca r ry ing  on p r imar i ly  r e l i g i o u s  
a c t i v i t i e s ,  and sugges t ing  innunorab le  ee thods  by which m i n i s t e r s  can 
maximize t a x  b e n e f i t s ,  which i s  c a r r i e d  on as a  s u b s t a n t i a l  a c t i v i t y  i n  and 
of i t s e l f  ." 
In N a t i c n a l  Assoc ia t ion  of krnerican C h u r c h  v. Cammissioner of I n t e r n a l  
Revenue, 82 TC 1984,  an o rgan iza t ion  conducted r e l i g i o u s  a c t i v i t i e s  through 
i t s  f a m i l y  miss ions ,  but  a l s o  encouraged itt meabers t o  t r a n s f e r  pe r sona l ,  
family a s s e t s  t c  t h e i r  i n c o r p o s g t e ~  family  r l s t i o n s  for t a x  reasons  and t h a t  
promoted seminars  for i t s  cembers t o  show how t o  maximize t a x  b e n e f i t s  f o r  
members was denied tax exempt n t a t u s  under section 501 (c )  ( 3 ) .  The cour t  h e l d  
t h a t  t h e  o r g a n i z a t i o n  served as  a  s u b s t a n t i a l  n o n e x e ~ p t  purpose of providing 
f i n a n c i a l  and tax advice  to  i t s  members. 

I n  Better Business Bureau v. United S t a t e s ,  326 U.S. 279, 283 (19451, t h e  
Supreme Court s t a t e s  t h a t  t o  be exempt under s e c t i c n  501 ( c )  ( 3 ) ,  an 
" o r g a n i z a t i o a  must be devoted t o  exempt purposes  exc lus ive ly .  Th i s  p l a i n l y  
means t h a t  t h e  presence of a s i n g l e  nonexempt purpose,  i f  s u b s t a n t i a l  i n  
n a t u r e ,  w i l l  d e s t r o y  t h e  exenpt ioa  r e g a r d l e s s  of t h e  number o r  importance of 
t r u l y  ~xernpt purposes." See also Bas ic  i3ible Church Y .  Cqgrnissionek, 74 TC 
846 (1580). 



******* ***  ********** ******  **** 

To qua l i fy  for  exemption under ~ e c t i o n  5C2 (c) ( 3 )  , the applicant organizat ion 
has t h e  burden of showing, (1) tba t  i t  wss organized and operated exclusively 
f o r  r e l i g ious  o r  other s t a t e d  purporee, (2) t h a t  no p a r t  of i t s  net earnings 
inured t o  the bensf i t  oY e pr iva t e  indioidua!. or shareholdor, and ( 3 )  tbat no 
s u b s t a n t i a l  par t  of its a c t i v i t i e s  consisted of the distlesiination of 
propaganda or otherwise a t t eap t ing  to inf3-~ence l eg i s l a t i on  or ekgaging i n  
p o l i t i c a l  acl9o i ty ,  N&&ional Associatioo& h e t i c a n  Churches v, 
C_omissioner, 82 TC 18 (1984). 

Our review of t h e  app l i ca t ion  submitu~d indicates  t h a t  w h i l e  your 
organizat ion meets the  organizat ional  t e a t  to be exempt under section 
501 (c)  ( 3 )  , you h ~ v o  not met your burden of proof t o  show tha t  you a re  
operated exclusively f o r  au exeaipt purltosre. Prcriding rel ig ious  services for 
your members serves a r e l i g i o u s  purpose. Rowever, your a c t i v i t i e s  of 
conducting seminars on a 40 hour per  week Basis t o  se l l  insurance t o  fund the 
***** ********  ****  *********  **** to 3ay for housing and other bene f i t s  to 
individuals involving tax  s h e l t e r s ,  tax rebates and t a x  advantages tor  
e n t e r t a i n e r s  and a th le t ics  serve a subs tan t ia l  nonexempt purpose of providing 
tax and f inanc ia l  a d ~ d c e  t o  individuals which i s  indis t inquishable from an 
ordinary t rade or  business. These a c t i v i t i e s  also prohib i t  exenption under 
s ec t ion  501 (c) ( 3 )  sizce they serve p r iva t e  r a the r  t han  publ ic  i n t e r e s t s  
required to be e x e ~ p t  under t h i s  sec t ion .  

Based on the information submitted, we have determined tha t  you a r e  not 
e n t i t f e d  t o  exemption ur3dei sec t ion  501 {c )  ( 3 )  and a re  a taxable en t i t y .  You 
a r e  required t o  f i l e  r e d e r a l  incsae tax r e tu rns  on Form 1120. 

Contributions t o  your organization are no t  deduct ib le  under section 170 of 
the Cads. 

I f  you do not agree w i t h  our  determination, you may request consideration of 
t h i s  Bat te r  by t h e  O f f  ice of Regional Di rec tor  of Appeals. To do t h i s ,  you 
should f i l e  a  wr i t t en  appeal as explained i n  t h e  e n c l o ~ e d  Publication 892. 
Your appeal should g ive  t h e  t a c t s ,  law, and any o the r  information t o  support 
your posi t ion.  If you want a hearing, please request  i t  when you f i l e  your 
appeal and you w i l l  be contacted t o  arrange a date. The hearing may be held 
a t  the regional  o f f i c e ,  or ,  i f  you request ,  a t  any mutually convenient 
d i s t r i c t  o f f ice .  If you w i l l  be represented by eotseone who i s  not one of 
your p r i cc ipa l  o f f i c e r s ,  t h a t  pexaon w i l l  need to  f i l e  a power of a t torney  o r  
t a x  information au thor iza t ion  w i t h  us. 



- 

******* ***  ********** ******  **  .  I 
If you do not appeal this determination within 30 days from t h e  date of 
t h i s  l e t t e r ,  as explained in  the encloeed Publ ica t ion  892, t h i s  will 
become o u r  final determinaticn on t h i s  matter ,  and i n  accordance w i t h  

I 
- -  - 

determination w i t h i n  t h e  t h e  provided, i t  dl1 be considered by the 
I n t e r n a l  Revenue Serv ice  as a f a i l u r e  t o  exhaust  avai lable  administrat ive 
remedies. Section 7428 (31 (2)  provides, i n  par t ,  t h a t ,  "1 declara tory  
judgment o r  decree under t h i s  s c c t i o n  shall not be issued i n  any 
proceeding unless the Tax Court, t h e  Claims Court, o r  the d i s t r i c t  court 
of t h e  United S t a t e s  for the District of Columbia determines t h a t  the 
sr gaclzat  i ? n  involved has exhausted adaini s t r a t i v e  remedies avai lable  to 
i t  within the In t e rna l  Revenue Service." 

I 
Sincerely yours, 
**** ** 

* * *  ****   I 

Enclosure: P ~ , l i c a t i o n  892 

cc: State Attorney General ***) 


